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Finding the new “normal”
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But there are possible upside 
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Box A: COVID-19 — where to from here?

Box A: COVID-19 – where to from here?
One of the challenges of trying to make market assessments at the present is the 
uncertainty around how the COVID-19 pandemic will progress.
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Key investment themes and risks

Key investment themes and risks

Ongoing impact of COVID-19
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Key investment themes and risks

Substantial policy support
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Key investment themes and risks

Long-term strategic competition
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Key investment themes and risks

US election
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)LJXUH�����ɉWorld trade has been growing more slowly than world GDP…
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)LJXUH�����ɉCorporate balance sheets to come under severe strain
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)LJXUH�����ɉThe spread of the virus has slowed dramatically
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Macro forecasts: charts and commentary

Macro forecasts: charts and commentary
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2 �#�1 �'*2 - ��*0-�"-*2/#�!*- ��./�!*-�спсп��)��/#$)&�/# - �$.�
$)�- �. ��0)� -/�$)/4��-*0)��/# �- �*1 -4ѵ��#*. ��#�� ޕ -�. "(/�
/2*�/#$)".ѷ�рҘ�/# �'�-" -Ҋ/#�)Ҋ�)/$�$+�/ ��$(+��/�*!�/# �./�4Ҋ�/Ҋ
#*( �*-� -.�$)�+'�� �$)���-�#��)���+-$'Ѹ�сҘ�/# �- .0-" )� �$)��*1$��
��. .�$)��0) �!*''*2$)"�/# �-�+$�� �.$)"�*!�- ./-$�/$*).ѵ��#$' �/# �
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#*0. #*'�.��)���0.$) .. .��-$�" �/# �$)$/$�'�+ -$*��*!�'*�&�*2)Ѷ�
/#�/�.0++*-/�$.�. /�/*� 3+$- �$)�/# ��*($)"�(*)/#.ѵ�� �� '$ 1 �$/�
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�.ޔ�(*�'�+*'$�4�.0++*-/�+��&�" .��.�.**)��.�+*..$�' ѵ��# � 3/ )/�*!�
'�./$)"���(�" �/*��0.$) .. .��)��#*0. #*'�.�җ0) (+'*4( )/Ҙ�2$''�
*)'4�� �*( ��++�- )/�2$/#�/$( ѵ��# �����'.*�!�� .�/# ����$/$*)�'�
0)� -/�$)/4�- '�/ ��/*�/# � )�Ҋ4 �-��- 3$/�/-�).$/$*)�� ��'$) �2#$�#�#�.�
/# ���+��$/4�/*������)*/# -�0)2 '�*( �.#*�&ѵ

AI forecast range 

Market pricing 

Consensus 
Range 

2020 2021 2020 2021 2020 2021

GDP CPI Policy rate 

Pe
r c

en
t Per cent

-8

-6

-4

-2

0

2

4

6

8

-8

-6

-4

-2

0

2

4

6

8

2020 2021 2020 2021 2020 2021

AI forecast range 

Market pricing 

Consensus 
Range 

GDP CPI Policy rate 

Pe
r c

en
t Per cent

-15

-12

-9

-6

-3

0

3

9

12

6

15

-15

-12

-9

-6

-3

0

3

9

12

6

15

2020 2021 2020 2021 2020 2021

AI forecast range 

Market pricing 

Consensus 
Range 

GDP CPI Policy rate 

Pe
r c

en
t Per cent

-12

-10

-8

-6

-4

-2

0

2

4

6

12

8

10

-12

-10

-8

-6

-4

-2

0

2

4

6

12

8

10

)LJXUH�����ɉUS

)LJXUH�����ɉEurozone

)LJXUH�����ɉUK

�*0-� ѷ��'**(� -"Ѷ����-*�*)���.��/ сф��0) �спспѵ

�*0-� ѷ��'**(� -"Ѷ����-*�*)���.��/ сф��0) �спспѵ

�*0-� ѷ��'**(� -"Ѷ����-*�*)���.��/ сф��0) �спспѵ



�1$1��
)1 ./*-.�	*0. ��$ 2Ѷ��т�спсп

ру �#$.��*�0( )/�$.�!*-�+-*! ..$*)�'��'$ )/.��)��$)./$/0/$*)�'ҝ,0����4ѵ'(*�.-*/. 1($�� ޔ$'./�+ -!*-(�)� ��* .�)*/�"0�-�)/  �!0/0- �- .0'/.ѵ

Macro forecasts: charts and commentary

China
�#$)��$.�҂ޔ-./�$)Ѷ�2҃/0*�/.-ޔ�$/#�- .+ �/�/*�/# ����
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2 �&) ..�$)�/# �- ./�*!�/# �2*-'�Ѷ��)���*)/$)0$)"�+-*�' (.�2$/#�
!0''�- *+ )$)"Ѷ�( �)�/#�/�����2$''�.'*2�!-*(�/# - Ѷ��)��)*/�- .0( �
$/.�+- Ҋ�-$.$.�/-�% �/*-4ѵ��#�/�.�$�Ѷ�2 �- 1$. �*0-� 3+ �/�/$*).�!*-�
*0/+0/�"-*2/#�!*-�/# �!0''�4 �-�спсп�/*��-*0)��с�+ -�� )/�4ҝ4Ѷ�2$/#�
�уҝ�у�0+��-*0)��ф�+ -�� )/ѵ��# - ��- �/2*Ҋ.$� ��-$.&.Ѷ��0/�/#$.�$.�
�0 �(*- �/*�/# �1$-0.��)��/# �"'*��'�.$/0�/$*)Ѷ�-�/# -�/#�)�/#$)".�
0)� -�� $%$)"ҁ.��*)/-*'ѷޔ�.��'��)��(*) /�-4�+*'$�4��- �'**. ) ��
�0/�)*/�/*�/# �� "-  �/# 4�2 - �$)�сппш�*-�спрхѵ��# ������$.�$)���
-�/ Ҋ�0//$)"��4�' Ѷ��0/���"-��0�'�*) Ѷ���ޕ($�./$*)�#�.��*( ��*2)�
�)����
�#�.�(*1 ���  + -�$)/*�) "�/$1 �/ --$/*-4ѵ���/# -Ѷ�/# �
� )/-�'���)&ҁ.�!*�0.�$.�*)� ).0-$)"��� ,0�/ �'$,0$�$/4�1$�����Ҋ�0/.�
�)��*/# -�( �.0- .�/*���.*-��# �14�'*��'�"*1 -)( )/��*)���)��
�*-+*-�/ �$..0�)� ѵ��# ����$.�./��' �2$/#���2 �& )$)"��$�.ѵ

Japan
�'- ��4��'(*./�$)���- � ..$*)��0 �/*���/�3�#$& �$)��уҊспршѶ���+�)�
#$/��*//*(�$)��с�спспѶ�2$/#�������*0/�ч�+ -�� )/�'*2 -�/#�)�/# �
4 �-�� !*- ѵ����-�2)Ҋ*0/�- �*1 -4�'**(.Ѷ��.�(*) /�-4�+*'$�4�$.�
�*)./-�$) ��2$/#�/# � )/$- �4$ '���0-1 �*0/�/*�рп�4 �-.��/�5 -*�*-�
� '*2ѵ�	*2 1 -Ѷ�/#�)&.�/*�� ��.2�+�'$) .�/# ��*��#�.��  )���' �
/*�./ (�/# �./-*)"�4 )Ѷ�/#*0"#�/# �+�/#�*!�' �./�- .$./�)� �$.�./$''�
�++- �$�/$*)�0)/$'�"'*��'�"-*2/#�+$�&.�0+Ѹ�/# - �$.��$.$)ޕ�/$*)�-4�
+- ..0- ���ޕ ��/#"$-/0/�)*/�4 /�*0/$*)ѵ��*�!�-Ѷ�/# �"*1 -)( )/�#�.�
 3+��.ޔ�� �(�'�+*'$�4��4�(*- �/#�)�рп�+ -�� )/Ѷ�2$/#�#�)�*0/.�
/*��0.$) .. .�'�-" ��)��.(�''��.�2 ''��.�$)�$1$�0�'.ѵ���.' 2�*!�
.0�.$�$ .��)��+*/ )/$�''4�!*-"$1 ��' �'*�).�����/*�/# �.0++*-/�Ҍ�
�)���$./*-/$*).�Ҍ�$)�/# � �*)*(4ѵ�� ޔ�$/.���))*/�"-*2�!�./ -�/#�)�
/# � �*)*(4�!*- 1 -Ѷ�4 /��.�'*)"���ޕ($�./$*)�./�4.�+*.$/$1 Ѷ��)��
"-*2/#�- /0-).�/*�+*.$/$1 �/ --$/*-4�җ.*( ��4Ҙ�/# )�) "�/$1 �- �'�
-�/ .�( �).�/#�/���'�-" -�� �/�҂�0-� )҃�(�& .�� �/��4)�($�.�
(*- �.0./�$)��' Ѻ

Canada
�-*2/#�$.� 3+ �/ ��/*�- �*0)��./-*)"'4�$)��тѶ��'� $/�!-*(���'*2���. Ѷ�
�.�/# � �*)*(4�./�-/.�/*�- *+ )ѵ��*�0.�2$''�)*2�/0-)�/*�/# �+�� �
�)���- ��/#�*!�/# �- �*1 -4ѵ��# �- � )/'4� 3/ )� ��"*1 -)( )/�
.0++*-/�+��&�" �#�.�' .. ) ��/# �.#*�&�/*�#*0. #*'��$)�*( .��)��
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!�.0++'4�- �*1 -.�,0$�& -�/#�)�� (�)�Ѷ�
�ޔ$("$.�)/��*2)2��ޕ($�(*� -0.. -+��-/$*)�(�4�- .0'/ѵ��# �) 2���)&�
*!���)�����*1 -)*-Ѷ��$Ȃ����&' (Ѷ�#�.�- $/ -�/ ��/#��ޕ($� #/�//$*)�
/�-" /�- (�$).�$)�+'�� ѵ��$/#�+*'$�4�-�/ .��/�/# � Ȃ �/$1 �'*2 -��*0)�Ѷ�
!0-/# -�(*) /�-4�./$(0'0.�#�.��  )�� '$1 - ��1$����ѷ�/# ���)&�#�.�
�*(($// ��/*��04��/�' ���фڦ�/.$''$*)�*!���)��$�)�"*1 -)( )/��*)�.�
��2  &�0)/$'�- �*1 -4�$.��..0- �ѵ��.�/# ���)&�$.�- '0�/�)/�/*�$(+*. �
) "�/$1 �-�/ .Ѷ��)4�- ,0$- ( )/�!*-����$/$*)�'� �.$)"�$.�'$& '4�/*��*( �
!-*(���%0./( )/.�/*�/# ����+-*"-�(( ѵ�

Pe
r c

en
t Per cent

AI forecast range 

Market pricing 

Consensus 
Range 

2020 2021 2020 2021 2020 2021

GDP CPI Policy rate 

-4

-2

0

2

4

6

8

10

12

-4

-2

0

2

4

6

8

10

12

AI forecast range 

Market pricing 

Consensus 
Range 

GDP CPI Policy rate 

Pe
r c

en
t

Per cent

2020 2021 2020 2021 2020 2021
-8

-6

-4

-2

0

2

4

6

-8

-6

-4

-2

0

2

4

6

GDP CPI Policy rate 

Pe
r c

en
t Per cent

AI forecast range 

Market pricing 

Consensus 
Range 

2020 2021 2020 2021 2020 2021
-8

-6

-4

-2

0

2

4

6

8

-8

-6

-4

-2

0

2

4

6

8

)LJXUH�����ɉChina

)LJXUH�����ɉJapan

)LJXUH�����ɉCanada

�*0-� ѷ��'**(� -"Ѷ����-*�*)���.��/ сф��0) �спспѵ

�*0-� ѷ��'**(� -"Ѷ����-*�*)���.��/ сф��0) �спспѵ

�*0-� ѷ��'**(� -"Ѷ����-*�*)���.��/ сф��0) �спспѵ



�1$1��
)1 ./*-.�	*0. ��$ 2Ѷ��т�спсп

�#$.��*�0( )/�$.�!*-�+-*! ..$*)�'��'$ )/.��)��$)./$/0/$*)�'ҝ,0����4ѵ'(*�.-*/. 1($�� ޔ$'./�+ -!*-(�)� ��* .�)*/�"0�-�)/  �!0/0- �- .0'/.ѵ рф

Global market outlook and asset allocation

Global market outlook and asset allocation
�$.&4��.. /.�#�1 �� '$1 - ����./-$&$)"�- �*1 -4�!-*(�/# $-���-�#�'*2.Ѷ�$)�.*( ���. .�- 1 -.$)"�
(0�#�*!�/# �#$./*-$��� �'$) �.  )�$)�� �-0�-4��)�� �-'4���-�#ѵ���)4� ,0$/4�$)�$� .��- �)*/�!�-�
!-*(�2# - �/# 4�� "�)�/# �4 �-Ѷ��)��2#$' ��- �$/�.+- ��.�- (�$)�(*- � ' 1�/ ��/#�)�$)�- � )/�
4 �-.Ѷ�/# 4�#��ޔ$("$.�� ( /#"$/� 1�)/'4ѵ�� �)2#$' ��0-- )�$ .�/#�/�/-��$/$*)�''4�#�1 ��  )�
) "�/$1 '4��*-- '�/ ��/*�"'*��'�"-*2/#�#�1 � (��-& ��*)���2 �& )$)"�+�/#ѵ��# �1�./��(*0)/�
*!�(*) /�-4���.ޔ��(�'�+*'$�4�.0++*-/Ѷ��'*)".$� �/# �- �*0)��$)� �*)*($����/$1$/4�/#�/�#�.�
!*''*2 ��/# � �.$)"�*!�'*�&�*2).Ѷ�#�.�.  )�-$.&4��.. /.�� Ҋ�*0+' �!-*(�!0)��( )/�'.ѵ


/��++ �-.�/#�/�(*./�-$.&4��.. /.��- �+-$�$)"���- '�/$1 '4�-�+$��- /0-)�/*�+- Ҋ�*1$��' 1 '.�*!�
��/$1$/4Ѷ�2$/#�/# �#*+ �/#�/����*(�$)��.ޔ�!*�(*$/�'�./$(0'0.��)��� )/-�'���)&.�� $)"��..0( ��
/*�&  +�+*'$�4�-�/ .��/�/# � Ȃ �/$1 �'*2 -��*0)��!*-�(�)4�4 �-.�/*��*( Ѷ�+-*1$� �.0Ȃ$�$ )/�
.0++*-/ѵ��	*2 1 -Ѷ�*0-�� )/-�'� �*)*($��.� )�-$*�$.�.*( 2#�/�' ..�*+/$($./$��/#�)�2#�/�
�++ �-.�/*�� �+-$� ��$)ѵ��*- *1 -Ѷ�1�'0�/$*).Ѷ�2#$�#�ҍ� 1 )�$)�/# ���. )� �*!�!0-/# -�+-$� �
"�$).��)��!*''*2$)"��*). ).0.ҁ�(*- �+*.$/$1 �./�)� �*)�/# � �-)$)".�/-�% �/*-4�Ҍ��- �.�-  )$)"�
�.�0)�//-��/$1 ѵ��$)�''4Ѷ�/# �%0-4�$.�./$''�*0/�*)�2# /# -�/# ����
�Ҋрш��-$.$.�2$''�( -" �$)/*���
�*-+*-�/ �.*'1 )�4��-$.$.ѵ��$/#�/#$.����&�-*+Ѷ�2 �+- ! -�/*�� �0)� -2 $"#/�"'*��'� ,0$/$ .ѵ�
	*2 1 -Ѷ���&)*2' �"$)"�/#�/�/# �"'*��'� �*)*(4�#�.� )/ - ���)� �*)*($��- �*1 -4�+#�. ��)��
/�&$)"���1�)/�" �*!���)0(� -�*!�/# ( .�/#�/�#�1 � ( -" ��$)�- .+*). �/*�/# ����
�Ҋрш��-$.$.Ѷ�
2 �+- ! -�/*�� �*1 -2 $"#/�(*- �� ! ).$1 �-$.&��.. /.Ѷ�.0�#��.�"'*��'�$)1 ./( )/�"-�� ��- �$/�
�)��
/�'$�)�"*1 -)( )/��*)�.ѵ�

�,0$/4�(�-& /�1�'0�/$*).���-*..���-�)" �*!�- "$*).��- �*)��*0-. �/*��++-*��#�+- 1$*0.�+ �&.�
�.� �-)$)".��*)/$)0 �/*�� / -$*-�/ �җ�$"0- �сфҘѵ��#$'./�+-$� ҝ �-)$)".�(0'/$+' .�/4+$��''4�./�-/�
-$.$)"��/�.*( �+*$)/��0-$)"�- � ..$*).Ѷ��.�/# �(�-& /�./�-/.�/*�+-$� ���- �*1 -4�2 ''��# ���*!�
�)� 1 )/0�'�/0-)�$)� �-)$)".Ѷ�/# ��0-- )/��4)�($�.��*)� -)�0.�!*-�. 1 -�'�- �.*).ѵ��$-./Ѷ�/# �
� Ҋ-�/$)"�"*$)"�$)/*�/#$.�- � ..$*)�#�.��  )�.#�''*2�- '�/$1 �/*�/# �(�")$/0� �*!�/# � �*)*($��
�)�� �-)$)".��*2)/0-)Ѷ�$ѵ ѵ�/# �./�-/$)"�+*$)/�!-*(�2#$�#�(0'/$+' .�#�1 �- �*1 - ��#�.��  )�
�*(+�-��'4�#$"#�җ�$"0- �сфҘѵ�� �*)�'4Ѷ�/# � �-)$)".�/-�% �/*-4� )1$.$*) ���4��*). ).0.�2*0'��
� ��/4+$��'�!*-�/#*. �)*-(�''4� 3+ -$ )� ���0-$)"�- � ..$*).��)��- �*1 -$ .Ѷ�+�-/$�0'�-'4�!*-�
*) �*!�/#$.�(�")$/0� ѷ�/# �� �'$) �0)� -./�/ .�/# ��-*+�$)�����2#$' �/# �- �*1 -4�2*0'��� �
1 -4�.2$ȅ��)��./-*)"Ѷ�$(+'4$)"���- /0-)�/*� )��спрш� �-)$)".��4� )��спср�җ�$"0- �схҘѵ�
�./'4Ѷ�
$)�*-+*-�/$)"� 1 )�/# . �*+/$($./$�� �-)$)".� 3+ �/�/$*).Ѷ��)���%0./( )/�/*2�-�.�'*)" -�/ -(�
�1 -�" �1�'0�/$*).Ѷ��..0($)"�0)�#�)" ��$)� 3�' 1 '.Ѷ�2*0'��*)'4�*��0-�. 1 -�'�4 �-.�!-*(�
)*2ѵ��*�.0((�-$5 Ѷ��'- ��4�#$"#�1�'0�/$*).�/#�/��- �+-*) �/*�-$. �!0-/# -��)���- ��0$'/�0+*)��)�
*+/$($./$��*0/'**&�!*-� �-)$)".Ѷ��*�.0"" ./�/#�/�. ).$/$1$/4�/*��)4�+*/ )/$�'�) "�/$1 �) 2.�$.�#$"#ѵ��

�)+- � � )/ ��- �*1 -4�$)�
-$.&4��.. /.�

�,0$/4�(�-& /�1�'0�/$*).�
�++-*��#$)"��''Ҋ/$( �#$"#.�

�*0-� ѷ�� 1$/$(ޔ���/�./- �(Ѷ��.�*!�рш��0) �спсп �*0-� ѷ�� 1$/$(ޔ���/�./- �(Ѷ��.�*!�рч��0) �спсп

)LJXUH�����ɉUS forward multiples have expanded rapidly )LJXUH�����ɉExpectations for an EPS recovery by end 2021
�*). ).0.ҁ����� 3+ �/�/$*).�!*-�/# ��о��фпп

5

12
m

 fo
rw

ar
d 

P/
E

10

15

20

25

1987 1991 1995 1999 2003 2007 2011 2015 2019

Ea
rn

in
gs

 p
er

 sh
ar

e 
in

 U
SD

0

20

40

60

80

100

120

140

160

180

200

2019 2020 2021 2022



�1$1��
)1 ./*-.�	*0. ��$ 2Ѷ��т�спсп

рх �#$.��*�0( )/�$.�!*-�+-*! ..$*)�'��'$ )/.��)��$)./$/0/$*)�'ҝ,0����4ѵ'(*�.-*/. 1($�� ޔ$'./�+ -!*-(�)� ��* .�)*/�"0�-�)/  �!0/0- �- .0'/.ѵ

Global market outlook and asset allocation

�*0-� ѷ�� 1$/$(ޔ���/�./- �(Ѷ��.�*!� )����4�спсп �*0-� ѷ�� 1$/$(ޔ���/�./- �(Ѷ��.�*!�ср��0) �спсп

)LJXUH�����ɉCorporate indebtedness is on the rise )LJXUH�����ɉCredit spreads supported by policy backup
���о�����- �$/�Ҋ����

�#$' �2 ��- ���0/$*0.�*)�"'*��'� ,0$/$ .��/�/#$.�%0)�/0- Ѷ�/# - �$.��)�0+.$� �-$.&�/*�*0-�
�.. ..( )/ѵ�
/�$.�+*..$�' �/#�/�1�'0�/$*).��*0'��- (�$)� ' 1�/ ��Ҍ��)�� 1 )�-$. �!0-/# -�Ҍ�
�*(+�- ��/*�/# �+�./Ѷ�*)�/# ����&�*!�(*) /�-4�+*'$�4� 3+ �/�/$*).�#�1$)"�-�$. ��) /�+- . )/�
1�'0 .��4�'*2 -$)"�/# �-$.&Ҋ!-  �-�/ ѵ���)*/# -�0+.$� �-$.&�2*0'��� ���./-*)" -��4�'$��'�- �*1 -4�
/#�)��0-- )/'4��)/$�$+�/ �Ѷ�2$/#���/$1$/4�!*''*2$)"��'*. -�/*�*0-��� )�-$*���җ*0/'$) ��$)�/# �
�3 �0/$1 ��0((�-4ҘѶ�2#$'./�� )/-�'���)&.��*)/$)0 �/*�&  +�-�/ .��/�#$./*-$��''4�'*2�' 1 '.ѵ�

	*2 1 -Ѷ�/# - ��- ��'.*��*2).$� �-$.&.ѵ��*( �*!�/# �'*)" -Ҋ/ -(��*). ,0 )� .�*!�/# ����
�Ҋрш�
�-$.$.�/$'/�/# �*0/'**&�!*-� ,0$/$ .�/*�/# ��*2).$� ѵ��*-+*-�/ .��- �'$& '4�/*�' �1 �/# ��-$.$.�2$/#�
��(0�#�#$"# -�' 1 '�*!�$)� �/ �) ..�җ�$"0- �сцҘѶ��0-/�$'$)"��*/#�/# �+*/ )/$�'�/*� )"�" �$)�
"-*2/#�*++*-/0)$/$ .��)��/*�(�$)/�$)Ѷ�' /��'*) �-�$. Ѷ�+�4*0/.ѵ�	*'�$)"��(+' �$)1 )/*-4�$)���. �
.0++'4��#�$).�!�$'��)��+- ..0- �/*��//�$)�. '!Ҋ.0Ȃ$�$ )�4�$)�+-*�0�$)"��-$/$��'�"**�.�2$''�- ,0$- �
�*(+�)$ .�/*�.+ )��*)���+ 3��)��/*�-0)�' ..� Ȃ$�$ )/��)��*+/$($5 ��+-*�0�/$*)Ѷ�' ��$)"�/*�
(�-"$)�+- ..0- ѵ��*- *1 -Ѷ�$/�$.�)*/�4 /�� �$� ��#*2�"*1 -)( )/.��- �"*$)"�/*�- ./*- �+0�'$��
��'�)� �.#  /.��0/�-�$.$)"�/�3 .�*)��*-+*-�/ .�*-�$)�$1$�0�'.�- (�$).��)�*+/$*)��)��2*0'��' ���
/*�+- ..0- �*)��*//*(Ҋ��)��/*+Ҋ'$) Ѷ�- .+ �/$1 '4ѵ����

�/�/# �*/# -� )��*!�/# �-$.&�.+ �/-0(Ѷ�2 �+- ! -�/*�� �*1 -2 $"#/�"*1 -)( )/��*)�.ѵ��$ '�.�
#�1 ��  )�2 ''��)�#*- ���/�'*2�' 1 '.Ѷ�)*/�' ��ޔ$("$.�*/�� 2*�/.�)/�� )/-�'���)&�+0-�#�. .ѵ�� �
 3+ �/��0-�/$*)�/*�- (�$)��//-��/$1 ��)��/ -(�+- ($��/*�./�4��*(+- .. ��"$1 )� 1 -�"-*2$)"�
(*) /�-4���.ޔ��(�'��**+ -�/$*)���(ޔ�*/��  (� #/�"($- �$.(*)��ޔ ��/( )(- 1*"� $/.ѵ��#*0'��
/# �(��-* �*)*($�� )1$-*)( )/�/0-)�(*- ���1 -. ��"�$)��)�ҝ*-�.#*0'��/# �� ��� �$� �/*�
$)/-*�0� ��$ '���0-1 ��*)/-*'�'�/ -�$)�/# �4 �-Ѷ��*)�.��*0'��./$''�*Ȃ -�� � )/�- /0-).�� .+$/ �
'*2�4$ '��' 1 '.��0-- )/'4ѵ��# - �$.�'$//' ��*0�/�/#�/�� )/-�'���)&.�2$''��*)/$)0 �/*�.0++*-/�/# �
 �*)*(4��0-$)"�/#$.�0)� -/�$)�- �*1 -4�+#�. �1$��/# � 3$./$)"�/**'&$/Ѷ��)��+*..$�'4��4��*$)"�
(*- �.#*0'��/# �) � ..$/4��-$. ѵ��# �� ��#�.�$(+'$�$/'4��))*0)� ����-0+����./$�*/�-**ޕ�#�. .�
�)���* .�#��$3 ޕ� #/� 1$'$/4�/*�-�/�# /�0+�+0-�#�. .�$!�)  ��� ѵ��# �����#�.�- � )/'4�$)�- �. ��
��� #/�!*�- 2*+ -ޔ� #/)� ($���( -" )�4��0-�#�. ��-*"-�(( �җ����Ҙ�/*���/*/��рѶтфпڪ�!*�'
�$''$*)Ѷ� 3/ )� ��/# �+-*"-�(( ҁ.�#*-$5*)��)����� ��- Ҋ$)1 ./( )/.ѵ���# ���)&�*!���+�)�#�.�
./- )"/# ) ��$/.�(*) /�-4�+*'$�4�/*�.0++*-/�/# �"*1 -)( )/ҁ.���/$*).��)��/# ��*��#�.���� ��/*�
$/.�+-*"-�(( .��.�2 ''ѵ��$/#�� )/-�'���)&.�.#*2$)"�/# �2$''$)") ..�/*���.*-��+0�'$���)��+-$1�/ �
� �/�$..0�)� Ѷ�2 �- "�-��'*2 -�!*-�'*)" -��.���1�'$��*)"*$)"�/# ( ѵ�

�ȅ -�#�1$)"� 3+ -$ )� ��/- ( )�*0.��$.'*��/$*).�*)�/# ����&�*!�1 -4�+**-�'$,0$�$/4�$)���-�#Ѷ�
�- �$/�(�-& /��*)�$/$*).�#�1 �$(+-*1 �Ѷ��.� 1$� )� ����ޔ$("$.�4�)/�.+- ����*(+- ..$*)�
җ�$"0- �счҘѵ��# �- /-�� ( )/�*!��++-*3$(�/ '4�цп�+ -�� )/�*!�+- 1$*0.�.+- ���2$� )$)"���)�
'�-" '4�� ��//-$�0/ ��/*�/ �#)$��'�!��/*-.Ѷ�+- �*($)�)/'4��$- �/�� )/-�'���)&�+0-�#�. .�*!�
�- �$/�$)./-0( )/.ѵ��- �$/�!0)��( )/��(ޔ�!*� �$./0*�.')�$)"��*./.Ѷ�#*2 1 -Ѷ�#�1 �� / -$*-�/ ��
�ޔ$("$.�)/'4�$)�- .+*). �/*�/# ����
�Ҋрш��-$.$.ѵ��*). ,0 )/'4Ѷ�-�/$)"��" )�$ .�#�1 �+0.# ��
/#-*0"#�'�-" ��(*0)/.�*!�-�/$)"��*2)"-�� .ѵ�� ' �/$)"�,0�'$/4�)�( .�$.� 1 )�(*- �$(+*-/�)/�
$)����*)/ 3/�2# - �) �-'4�фп�+ -�� )/�*!�"'*��'�$)1 ./( )/�"-�� �җ
�Ҙ�$)�$� .��- �)*2����Ҋ
-�/ ��җ�$"0- �сшҘѵ��0-/# -Ѷ�/# �� �ҁ.�� �$.$*)�/*�$)�'0� �!�'' )��)" '.��)��#$"#Ҋ4$ '�����.�$)�$/.�
+-*"-�(( �#�.��'.*��*)/-$�0/ ��/*��)�$)�- �. �*!����$..0�)� �$)�/# ���Ҋ-�/ ��. �/*-ѵ�

�# �-$.&.�/*�*0-�*0/'**&

�*1 - $")�4$ '�.��- ���++ ��
�4�� )/-�'���)&.

�- �$/�.+- ��.�#�1 �- Ҋ
�ޔ$("$.�� ( /#"$/�)/'4

Ra
tio

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

1987 1991 1995 1999 2003 2007 2011 2015 2019

Net Debt/EBIT (MSCI US)
Net Debt/EBITDA (MSCI US)

Spread in basis pointsSp
re

ad
 in

 b
as

is
 p

oi
nt

s

0

50

100

150

200

250

300

350

400

450

0

200

400

600

800

1000

1200

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

EU HY
US HY
EU IG, rhs
US IG, rhs



�1$1��
)1 ./*-.�	*0. ��$ 2Ѷ��т�спсп

�#$.��*�0( )/�$.�!*-�+-*! ..$*)�'��'$ )/.��)��$)./$/0/$*)�'ҝ,0����4ѵ'(*�.-*/. 1($�� ޔ$'./�+ -!*-(�)� ��* .�)*/�"0�-�)/  �!0/0- �- .0'/.ѵ рц

0

10

20

30

40

50

60

Q2
06

Q2
07

Q2
08

Q2
09

Q2
10

Q2
11

Q2
12

Q2
13

Q2
14

Q2
15

Q2
16

Q2
17

Q2
18

Q2
19

Q2
20

%
 o

f B
BB

 ra
tin

g 

EU IG BoFa ML index
US IG BoFa ML index

�.�.0�#Ѷ�2 �+- ! -�/*�� �. ' �/$1 '4�*1 -2 $"#/��- �$/ѵ����$)1 ./( )/�"-�� ��- �$/�$.�*0-�
+- ! -- ���#*$� Ѷ��0/�2 ��'.*�#�1 ���+- ! - )� �!*-�
/�'$�)�"*1 -)( )/��*)�.�җ���.Ҙѵ��# �'�// -�
!*''*2.�+*.$/$1 �� 1 '*+( )/.�!*-��0-*+ �)�+*'$/$��'�-$.&Ѷ�)�( '4�/# �+*/ )/$�'�!*-���� 3/�
� ) -�/$*)����+'�)ѵ�� �- "�-�����.��.�/# �(*./��$- �/���ޔ ( $�-4�*!�!0-/# -�./ +.�/*2�-�.�
�0-*+ ��.ޔ�(�'�$)/ "-�/$*)ѵ�
)����$/$*)Ѷ�����.0++*-/��)��'$"#/ -�.0++'4�+- ..0- �*1 -�/# �
.0(( -�(�4�$)�0� �!0-/# -�.+- ���/$"#/ )$)"ѵ��1 -�/# �( �$0(�/ -(Ѷ�#*2 1 -Ѷ�2 �/#$)&�
/# �0.0�'�-$.&.�/*����*((*)��0-*+ �)�+*'$�4�!-�( 2*-&�- (�$)�$)�+'�� ��)��/# �� "$))$)"�
*!�/# ��0�" /�+-*� ..�(�4�./�-/�/*�'�4���- �!�0'/�'$) .ѵ��*- *1 -Ѷ�-�/$)"�-$.&�($"#/�� �*( ��)�
$(+*-/�)/�!��/*-�*)� ��"�$)�$)�/# �'�// -�+�-/�*!�/# �4 �-ѵ�

�$/#$)���Ѷ�2 �#�1 ���- '�/$1 '4�) 0/-�'�1$ 2�*)�/# �����*''�-��/�/#$.�/$( ѵ���. )/�$)� + )� )/�
.#*�&.�/*�-$.&�. )/$( )/Ѷ�/# ��*''�-�/ )�.�/*�+ -!*-(�$)1 -. '4�2$/#�"'*��'�"-*2/#�җ�$"0- �тпҘѵ�
�$1 )�/# �- �*1 -4� 3+ �/ ��$)��тѶ�/# ��*''�-ҁ.�- '�/$*).#$+�/*�"-*2/#�2*0'��.0"" ./�'$($/ ��
�++- �$�/$*)�+*/ )/$�'�!-*(�# - ѵ��(*)"�*/# -�!��/*-.Ѷ�+*'$/$�.��)��/# �*0/�*( �*!�/# ����
 ' �/$*)�$)��*1 (� -��*0'��+*/ )/$�''4��Ȃ �/�+ -!*-(�)� �) "�/$1 '4�*1 -�/# ��*($)"�(*)/#.ѵ�
��-*..�*/# -��0-- )�$ .Ѷ�2 �#�1 ���+- ! - )� �/*�� �0)� -2 $"#/�./ -'$)"��)��*1 -2 $"#/�/# �
 0-*ѵ��# �'�// -�$.��0-- )/'4�� // -�+*.$/$*) ��$)�/ -(.�*!�+*'$/$��'�-$.&��)��$.� 3+ -$ )�$)"���
,0$�& -� 3$/�!-*(�'*�&�*2)� �*)*($�.�/#�)�/# ���ѵ�

���$)"�-$.&�. ' �/$1 '4�

�*0-� ѷ�� 1$/$(ޔ���/�./- �(Ѷ��.�*!�ср��0) �спсп �*0-� ѷ��1$1��
)1 ./*-.Ѷ����-*�*)�Ѷ��.��/�сф��0) �спсп

)LJXUH�����ɉDeterioration of quality in IG credit
�0�'$/4�*!�
��0)$1 -. 

)LJXUH�����ɉUS dollar tends to depreciate when growth resumes
����1��рп��*��җ��рҘ�1.��'*��'�"-*2/#

yo
y 

ch
an

ge
 in

 p
er

 c
en

t Global grow
th now

cast

-10.0

-7.5

-5.0

-2.5

0.0

2.5

5.0-10.0

-7.5

-5.0

-2.5

0.0

2.5

5.0

7.5

10.0

12.5
2006 2008 2010 2012 2014 2016 2018 2020

World, Global growth nowcast, rhs
USD YoY, lhs [pc 1, USD v G10 YoY]

Global market outlook and asset allocation



Aviva Investors House View, Q3 2020

рч �#$.��*�0( )/�$.�!*-�+-*! ..$*)�'��'$ )/.��)��$)./$/0/$*)�'ҝ,0����4ѵ'(*�.-*/. 1($�� ޔ$'./�+ -!*-(�)� ��* .�)*/�"0�-�)/  �!0/0- �- .0'/.ѵ

)LJXUH�����ɉAsset allocation

 �)� -2 $"#/      ��1 -2 $"#/

 Ҋф Ҋу Ҋт Ҋс Ҋр п р с т 4 ф

Equities    Ҋс       

��     п�     

�0-*+     п     

��      п     

��+�)      �п    

����ޔ$���.$)� 3���+�)     п�      

�( -"$)"���-& /.     п     

Nominal Govt    1    

�)$/ ���/�/ .       с   

�)$/ ���$)"�*(     п     

� -(�)4   �Ҋс       

�-�)�    �Ҋр      


/�'4     р     

��+�)     п      

Canada      п     

Australia      р    

Credit       3   

���
)1 ./( )/��-��      с�    

�0-*+ �)�
)1 ./( )/��-��     �р     

�.$�)�
)1 ./( )/��-��     �п      

���
)1 ./( )/��-��     �п      

����	$"#��$ '�      �п     

���	$"#��$ '�     �п      

�( -"$)"��*1/�җ	�-���0-)�4Ҙ      п      

�( -"$)"��*1/�җ
*��'��0-)�4Ҙ      п     

Alternatives      п      

Cash    Ҋс      

Currencies (vs USD)    �п      

���    Ҋс       

���    �с    

���     п     

���     п     

���    п     

��� п

�����     п     

�# �2 $"#/.�$)�/# ��.. /��''*��/$*)�/��' �*)'4��++'4�/*���(*� '�+*-/!*'$*�2$/#*0/�(�)��/ ��*)./-�$)/.ѵ��0-�	*0. ��$ 2�
�.. /��''*��/$*)�+-*1$� .����*(+- # ).$1 ��)��!*-2�-�Ҋ'**&$)"�!-�( 2*-&�!*-��$.�0..$*)��(*)"�/# �$)1 ./( )/�/ �(.ѵ

Global market outlook and asset allocation



Contact us
�1$1��
)1 ./*-. 
�/�	 ' )ҁ.Ѷ�р��)� -.#�ȅ 

*)�*)���т��т�� 
уу�җпҘсп�цчпш�хппп۔

www.avivainvestors.com

Important Information

�3� +/�2# - �./�/ ���.�*/# -2$. Ѷ�/# �.*0-� �*!��''�$)!*-(�/$*)�$.�
�1$1��
)1 ./*-.��'*��'�� -1$� .�
$($/ ��җ�
��
Ҙѵ��.��/�сф��0) �спспѵ�
�)' ..�./�/ ��*/# -2$. ��)4�1$ 2.��)��*+$)$*).��- �/#*. �*!��1$1��
)1 ./*-.ѵ�
�# 4�.#*0'��)*/�� �1$ 2 ���.�$)�$��/$)"��)4�"0�-�)/  �*!�- /0-)�!-*(�
�)�$)1 ./( )/�(�)�" ���4��1$1��
)1 ./*-.�)*-��.���1$� �*!��)4�)�/0- ѵ�

)!*-(�/$*)��*)/�$) ��# - $)�#�.��  )�*�/�$) ��!-*(�.*0-� .�� '$ 1 ��/*�
� �- '$��' Ѷ��0/�#�.�)*/��4��1$1��� ޔ$- 4�1'/( �( + �($�(  ��
)1 ./*-.��)��
$.�)*/�"0�-�)/  ��/*�� ����0-�/ ѵ���./�+ -!*-(�)� �$.�)*/���"0$� �/*�/# �
!0/0- ѵ��# �1�'0 �*!��)�$)1 ./( )/��)���)4�$)�*( �!-*(�$/�(�4�"*��*2)��.�
2 ''��.�0+��)��/# �$)1 ./*-�(�4�)*/�" /����&�/# �*-$"$)�'��(*0)/�$)1 ./ �ѵ�
�*/#$)"�$)�/#$.�(�/ -$�'Ѷ�$)�'0�$)"��)4�- ! - )� .�/*�.+ ��ޔ$�. �0-$/$ .Ѷ�
�.. /.��'�.. .���(ޔ��()�$�'�(�-& /.�$.�$)/ )� ��/*�*-�.#*0'��� ��*)./-0 ��
�.���1$� �*-�- �*(( )��/$*).�*!��)4�)�/0- ѵ��#$.�(�/ -$�'�$.�)*/���
- �*(( )��/$*)�/*�. ''�*-�+0-�#�. ��)4�$)1 ./( )/ѵ�


)�/# ����о��0-*+ �/#$.�(�/ -$�'�#�.��  )�+- +�- ���)��$..0 ���4�
�
��
Ѷ�- "$./ - ��$)��)"'�)���*ѵррфрчпфѵ�� "$./ - ���Ȃ$� ѷ��/ѵ�	 ' )ҁ.Ѷ�
р��)� -.#�ȅѶ�
*)�*)Ѷ���т��т��ѵ��0/#*-$. ���)��- "0'�/ ��$)�/# �����4�/# �
�$)�)�$�'��*)�0�/��0/#*-$/4ѵ�
)��-�)� Ѷ��1$1��
)1 ./*-.��-�)� �$.���+*-/!*'$*�
(�)�" ( )/��*(+�)4��++-*1 ���4�/# ��- )�#��0/#*-$/4�҂�0/*-$/ĝ�� .�
��-�#ĝ.��$)�)�$ -. Ѷ҃�0)� -�)ڤ����шцҊрруѶ���'$($/ ��'$��$'$/4��*(+�)4�2$/#�
�*�-��*!��$- �/*-.��)���0+ -1$.*-4��*�-�Ѷ�#�1$)"���.#�- ���+$/�'�*!�рц�цшт�
цпп� 0-*.Ѷ�2#*. �- "$./ - ��*Ȃ$� �$.�'*��/ ���/�ру�-0 ��*,0ĝ+$) Ѷ�цфппч�
��-$.��)��- "$./ - ��$)�/# ���-$.��*(+���ттф�ртт�ссшѵڤ(�- �(4�� "$./ -�0(

)��2$/5 -'�)�Ѷ�/#$.��*�0( )/�$.�$..0 ���4��1$1��
)1 ./*-.���#2 $5��(�	Ѷ�
�0/#*-$. ���4��
�����.����$./-$�0/*-�*!��*'' �/$1 �$)1 ./( )/�.�# ( .ѵ


)��$)"�+*- Ѷ�/#$.�(�/ -$�'�$.�� $)"��$-�0'�/ ���4�2�4�*!��)��--�)" ( )/�
2$/#��1$1��
)1 ./*-.��.$���/ ѵ�
$($/ ��җ�
��
Ҙ�!*-��$./-$�0/$*)�/*�
$)./$/0/$*)�'�$)1 ./*-.�*)'4ѵ��' �. �)*/ �/#�/��
��
��* .�)*/�+-*1$� �
�)4�$)� + )� )/�- . �-�#�*-��)�'4.$.�$)�/# �.0�./�)� �*-�+- +�-�/$*)�*!�
/#$.�(�/ -$�'ѵ�� �$+$ )/.�*!�/#$.�(�/ -$�'��- �/*��*)/��/��
��
�$)�- .+ �/�
*!��)4�(�// -.��-$.$)"�!-*(Ѷ�*-�$)��*)) �/$*)�2$/#Ѷ�/#$.�(�/ -$�'ѵ��
��
Ѷ�
���*(+�)4�$)�*-+*-�/ ��0)� -�/# �'�2.�*!��$)"�+*- �2$/#�- "$./-�/$*)�
)0(� -�сппчртфрш�Ѷ�#*'�.���1�'$����+$/�'���-& /.�� -1$� .�
$� )� �/*�
��--4�*0/�!0)��(�)�" ( )/���/$1$/$ .�$..0 ��0)� -�/# �� �0-$/$ .��)��
�0/0- .���/�җ�$)"�+*- ��/�/0/ ���+ѵ�счшҘ��)���.$�)��3 (+/��$)�)�$�'�
��1$. -�!*-�/# �+0-+*. .�*!�/# ��$)�)�$�'���1$. -.���/�җ�$)"�+*- ��/�/0/ �
��+ѵррпҘѵ�� "$./ - ���Ȃ$� ѷ�р���Ȃ' .��0�4Ѷ�ҿсцҊрт��*0/#��*2 -Ѷ��$)"�+*- �
пучфчтѵ�
)��0./-�'$�Ѷ�/#$.�(�/ -$�'�$.�� $)"��$-�0'�/ ���4�2�4�*!��)�
�--�)" ( )/�2$/#��1$1��
)1 ./*-.����4/���ޔ$�
/��җ�
��
Ҙ�!*-��$./-$�0/$*)�
/*�2#*' .�' �$)1 ./*-.�*)'4ѵ��' �. �)*/ �/#�/��
��
��* .�)*/�+-*1$� �
�)4�$)� + )� )/�- . �-�#�*-��)�'4.$.�$)�/# �.0�./�)� �*-�+- +�-�/$*)�*!�
/#$.�(�/ -$�'ѵ�� �$+$ )/.�*!�/#$.�(�/ -$�'��- �/*��*)/��/��
��
�$)�- .+ �/�
*!��)4�(�// -.��-$.$)"�!-*(Ѷ�*-�$)��*)) �/$*)�2$/#Ѷ�/#$.�(�/ -$�'ѵ��
��
Ѷ�
���*(+�)4�$)�*-+*-�/ ��0)� -�/# �'�2.�*!��0./-�'$��2$/#��0./-�'$�)�
�0.$) ..��*ѵ�чц�рфт�спп�сцч��)���0./-�'$�)��*(+�)4��*ѵ�рфт�спп�сцчѶ�
#*'�.��)��0./-�'$�)��$)�)�$�'�� -1$� .�
$� ). �җ���
�урруфчҘ�$..0 ���4�
/# ��0./-�'$�)�� �0-$/$ .��)��
)1 ./( )/.��*(($..$*)ѵ��0.$) ..����- ..ѷ�

 1 '�тпѶ��*''$).��'�� Ѷ�тф��*''$).��/-  /Ѷ�� '�*0-) Ѷ��$��тпппѶ��0./-�'$�ѵ

�# �)�( �҂�1$1��
)1 ./*-.҃��.�0. ��$)�/#$.�(�/ -$�'�- ! -.�/*�/# �"'*��'�
*-"�)$.�/$*)�*!��Ȃ$'$�/ ���.. /�(�)�" ( )/��0.$) .. .�*+ -�/$)"�0)� -�
/# ��1$1��
)1 ./*-.�)�( ѵ����#��1$1��
)1 ./*-.ҁ��Ȃ$'$�/ �$.���.0�.$�$�-4�*!�
�1$1��+'�Ѷ���+0�'$�'4�/-�� ��(0'/$Ҋ)�/$*)��(ޔ�')�$�'�. -1$� .��*(+�)4�
# ��,0�-/ - ��$)�/# ��)$/ ���$)"�*(ѵ��1$1��
)1 ./*-.���)���Ѷ�
)�ѵ�
җ҂�
�҃Ҙ�$.�'*��/ ��$)��*-*)/*��)��$.�- "$./ - ��2$/#�/# ��)/�-$*�� �0-$/$ .�
�*(($..$*)�җ҂���҃Ҙ��.����*-/!*'$*���)�" -Ѷ��)��3 (+/���-& /�� �' -Ѷ��)��
���*((*�$/4��-��$)"���)�" -ѵ��1$1��
)1 ./*-.��( -$��.�

��$.���! � -�''4�
- "$./ - ��$)1 ./( )/���1$.*-�2$/#�/# ��ѵ�ѵ�� �0-$/$ .��)���3�#�)" �
�*(($..$*)ѵ��1$1��
)1 ./*-.��( -$��.�$.��'.*����*((*�$/4�/-��$)"���1$.*-�
җ҂���҃Ҙ�- "$./ - ��2$/#�/# ��*((*�$/4��0/0- .��-��$)"��*(($..$*)�җ҂����҃ҘѶ�
�)��$.���( (� -�*!�/# ���/$*)�'��0/0- .��..*�$�/$*)�җ҂���҃Ҙѵ��
�ҁ.��*-(�����
��-/�с�Ѷ�2#$�#�+-*1$� .����&"-*0)��$)!*-(�/$*)�����)-ޔ� #/�/0*)��$/.�
�0.$) ..�+-��/$� .Ѷ�$.��1�$'��' �0+*)�2-$// )�- ,0 ./�/*ѷ��*(+'$�)� �
� +�-/( )/Ѷ�ссф�� ./����& -��-$1 Ѷ��0$/ �ссфпѶ��#$��"*Ѷ�

�хпхпхѵ

ррспрц


